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“No matter how carefully you plan your goals, they will
never be more than pipe dreams unless you pursue them

with gusto”
W. Clement stone




Polity

» Over 1 lakh families in food security net: More than 120,000 families in

the city have started getting food grains at a highly subsidized rate after the
Delhi government provided them with new ration cards under the National
Food Security Act, 2013. According to SS Yadav, commissioner food and
supplies, 550,000 persons belonging to 164,000 families added to the food
security net this month. “We have started the process of issuing rations cards to
the eligible families and they are being delivered by speed post,” said Yadav.
Officials further said that these families have started receiving highly subsidised
food grains - rice at Rs 3 per kg and wheat at Rs 2 per kg from this month. “In
addition 164,000 families comprising of 550,000 members have also been added
to the food security net and will start receiving their entitlement as well as new
food security cards from August. Among these people there are over 280,000
males, 274,000 females and 37 transgender,” said a senior Delhi government
official. The Food Security Act has been implemented in tow phases by the Delhi
government. In phase one more than 3.2 million people who have Below Poverty
Lines (BPL), Antyodaya Anna Yojana (AAY), Jhuggi Ration Card (JRC),
resettlement colony ration cards (RCRC), Above Poverty Line (APL) ration cards
were brought under the safety net from September 1, 2013. “We have received
1,518,585 applications and so far 1,431,122 household have been verified in the
field. (Hindustan Times).

Economy

Bill cleared to empower Sebi to deal with Ponzi schemes: The Union
Cabinet cleared the Securities Laws (Amendment) Bill on Thursday, to
empower the Securities & Exchange Board of India (Sebi) to effectively check
illegal deposit taking and Ponzi schemes, with a corpus of at least Rs 100 crore.
“The Cabinet Committee on Economic Affairs has cleared the Bill,” a finance
ministry official said after the meeting. It will be introduced in Parliament and
replace an earlier ordinance to this effect. In March, the President had re-
promulgated the ordinance. It had strengthened the enforcement powers of
Sebi, while allowing it to conduct searches and seizures. Officials said Sebi
wanted to introduce a concept of minimum penalty. “That has been
incorporated. The rest is mainly the ordinance. But, for exact details, we will
have to wait a bit.” Sebi Chairman U K Sinha said it would send a strong signal
to those defrauding gullible investors with illegal schemes. He expressed hope
the Bill would get approved in the current session of Parliament. “I have not
formally seen what has been approved by the cabinet or what was the proposal.
But if it is on the lines approved in the earlier ordinance, then there are two-
three most important things. The first is unauthorised deposit collecting
investment schemes, the second relates to the area of Sebi's ability to recover the
penalties and the third would pertain to special courts where people can be
prosecuted, if they have violated the regulator's norms,” Sinha told reporters in
Chennai. (Business Standard).




Planning

» Govt Plans to Build 12 Dry Ports, Accelerate Connectivity Projects: To

make Indian exports more competitive, the Narendra Modi government is drawing
up an ambitious plan to build 12 dry satellite ports to spruce up the dozen major
ports, so that they can dock super-sized ships and set up a new entity to speed up
long-stalled port connectivity projects. Exporters would be able to conduct all their
customs and export paperwork at the dry inland ports from where their
consignments would be forwarded and loaded onto a ship at the nearest seaport.
The system envisages an exporter from Jodhpur sending his goods to the Kandla or
Mundhra ports in Gujarat, while one in Telangana would be linked to the Kakinada
or Vizag ports. Senior government officials said the idea was firmed up after a
delegation of leaders from Telangana pointed out to the government that the
creation of the state has deprived it of the erstwhile Andhra Pradesh ports that are
now part of Seemandhra. "Shipping minister Nitin Gadkari has told them the
problem could be sorted out by setting up a riverine or dry port in Telangana from
where goods can be transferred to the Seemandhra ports,” an official told ET,
adding export-related paperwork could also be completed at such hinterland ports.
In Telangana’s case, a riverine port could be considered on the banks of the
Godavari at a site that is well-connected to a national highway and the railway
routes, from where goods could be sent to the Kakinada port through an inland
waterway, for instance, he said. “We are looking at 12 such dry satellite ports and
are working out the details, so that we can offer states that don’t have a coastline or
a port to export their products from,” the official said. (The Economic Times).

Editorial

» Dealing with bank failure: The Reserve Bank of India’s move to identify

domestic systemically important banks (D-SIBs) is a result of the requirement that
all member countries of The Basel Committee of Banking Supervision set up a
regulatory framework for banks that ‘are too big to fail’. While this needed to be
done to complement the existing framework for globally important banks or G-
SIBs, it is pertinent to question the merit of subjecting our big banks to capital
requirements over and above that stipulated under Basel III. Big Indian banks are
smaller than most of their global counterparts in both absolute and relative terms.
For instance, the eight US G-SIBs have combined assets equal to 70 per cent of the
country’s GDP; in India, the combined assets of the likely six D-SIBs add up to
only a third of its GDP. Moreover, our banks mainly engage in plain-vanilla
lending and have very limited inter-connected financial exposures through over-
the-counter derivatives and other exotic instruments. As a result, the risk of
contagion from credit defaults is substantially lower. Also, bank failures are rare in
India, unlike the US or the UK, where the likes of Washington Mutual and
Northern Rock have gone belly up in recent times. Public sector banks (PSBs),
which have implicit state backing, make up roughly three-fourths of all deposits
and advances in India. This is why there was very little panic amongst depositors
when the United Bank of India reported a surge of bad loans last year. (Business
Line)
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Food Security Scheme covers
1.2 lakh more beneficiaries

%Among 1.2 lakh people there are 2, 80,549 men, 2,
74,739 women and 37 transgender. These families
have started receiving the subsidised food namely

rice at the rate of Rs 3 per kg and wheat, Rs.2 per kg

TRIBUNE NEWS SERVICE

NEW DELH]I, JULY 24 )
The Delhi government has
increased the beneficiaries
under the Food Security
Scheme with new ration
cards being issued to 1.2
lakh families this month.
Commissioner of Food
and Supplies S.S.- Yadav
said that the delivery of
new ration cards have been
started by the department
under the National Food
Security Act, 2013.

‘gender.

Yadav said that 1,64,259
families . comprising
5,55,325 members have
been added to the food
security net and will start
receiving their entitlement
as well as new food security
cards from August.

Among these people
there are 2, 80,549 men, 2,
74,739 women and 37 trans-
These families
have started receiving the
subsidised food namely
rice at the rate of Rs 3 per
kg and wheat, Rs.2 per kg

from this month.

Yadav clarified that in
Delhi, the Food Security
Act has been implemented
in two phases. In phase
one, 32.25 lakh people hav-
ing Below Poverty Line,
Anatodya Anna Yojna,
Jhuggi Ration Card, Reset-
tlement Colony Ration
Card and Above Poverty

.Line ration cards were

brought under the food
security net from Septem-
ber 1, 2013.

"Thereafter, the applica-

from this month®®

$.S. Yadav, Commissioner, Food and Supplies

tions were invited from’oth-

er eligible households to
provide food security bene-
fits. In response to this, the
department has received
15.16 lakh applications. So

‘far, 14.31 lakh households

have been verified in the

field," Yadav added.

The department has
deployed over 1,500 people
for physical verification of
these applications. All the
eligible applicants will be
provided food security in
the next three months.
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General Councu to deude on trade,fa-cnltatlon agreemé'ht'tuod (

.miittee:on Economic Affairs dick

NAYANIMA BASU
NewDelh: ZuJuIy

vided it gets an “assurance” fiom
160 member-countries, especially :

the developed nations,.that issues: ..fiot:tHg samie;> anothier

coicerning food segtinfy would be .
addressed along with TFA. -+

Meanwhile, the WTO General.
Council has decided to take:up.
‘- issues concermngthe ali package, -

. T ouncil;-the

Jhighest decision-making body of

WTO, is meeting in Geneva on
Thursday.and Friday. ‘

According toa high-ranking offi-

cial present in Geneva, there was

“visible change of stance in India’s

position” on Thursday during the

General Council meet, even as-hec-

\ fic negotiations behmd closed doors

meetingon-

-took place.to nudge Indiarintosign-

- ingthe Pigtocolof Amendmentthat  takean official pesitionofithe issue.

-wouldmake TPA alegal framework i

Ina posmble cha.nge of stance, Ind.la ni. “Indid has motsaldmo to TEA Whathappened duringthe conclu-
zmght finally relent-on the World -Indiawill blockit; uriléss ¢ <

Trade Orgamzatlons(WTO’s) trade: ::its:concerns ‘fegarding:
facilitation: agreement (’I‘FA), ipro-.r-food sécurity and'pubhc

:stockholding:y - ~are
addtessed: The two:are:

official, asking not.to be
~named,: told Business

Apparently, the same message
was communicated to Indian amb-
assador to-WTO Anjali Prasad last
evening, though the Cabinet Com-

.Thisiis;somewhat similar to

siorinof 'the G20 trade
ministers' meeting gin
Sydiey lastweek.
“~ Prasadisalso learnt
‘have: = .spoken  to
Commercé 3 Secretary
Rajeev:Kher:to firm up
:.the country’s stance on:

Standard... *~. . Negotiations-. ! theissue: . . @

~ The:- bone of heon-- rareslearntto © © -According to Keith
tention, accordingto offi-... have taken Rockwell; ' director of
cials; isthat wotkon'TFA.  place'in WTO’s: Information and
has.advanced more rap- Geneva-to External Relations:
idly than that on food nudge Indiato Division, WTO.Director-
security: Apart fromthat, sign'the General Roberto Azevédo
India has never raised Protocol of met Minister of State
anyobjectiontothettade Amendment (Independent Charge) for
facilitation agreement. Commerce and - Industry

Nirmala-Sitharaman twice ‘on the'

sidelines of the G-20 meet.
“Azevédo held no conversation
(over telephone) with:Sitharaman

Wednesday He (last) met with her -
in Sydney,” Rockwell added. !
HoweVer‘India dQes not seem.

d” dunng the Ba11
s that issues con-
ecutity and public
stockholding would be taken up |
later, as the deadline for that is
2017. By comparison, if TFA gets

converted into-a-legal document,

it will be opetied up for a year for all
membetstoratify it for unplemen-
tauon by July 31; 2015.
‘Astatementmadeby Thalland
Malaysm, Vietnam, Pakistan and

‘other developing countries, mean-

while, said:“Adecision to step away
(from TFA) will be in no one’s inter-

-est. It will undermine the ability of
“'WTO to deliver for the future.” /
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Bill cleared to empower Sebi

R

BS REPORTER
New Delhi, 24 July

he Union Cabinet cleared
e I the Securities Laws
&. (Amendment) Bill on
Thursday, to empower the
Secutrities & Exchange Board of
India (Sebi) to effectively check
illégal deposit taking and Ponzi
schemes, with a corpus of at least
1 1100 crore.

“The Cabinet Committee on
Economic Affairs has cleared the
Bill,” a finance ministry official
said after thé meeting. It will be
introduced in Parliament and
replace an eatlier ordinance to this
effect.

In March, the President had re-
promulgated the ordinance. It had
strengthened the enforcement
powers of Sebi, while allowing it to
conduct searches and seizures.

Officials said Sebi wanted to
introduce a concept of minimum
penalty. “That has been incorpo-
rated. The rest is mainly the ordi-
nance. But, for exact details, we
will have to wait a bit.”

Sebi Chairman U K Sinha said
it would send a strong signal to
those  defrauding  gullible
investors with illegal schemes. He
expressed hope the Bill would get
approved in the current session of
Parliament.

“1 have not formally seen what
has been approved by the cabinet
or what was the proposal. But if it

:ison the lines approved in the ear-
lier ordinance, then there are two-
three most important things. The

first is unauthorised deposit col-

lecting investment schemes, the
second relates to the area of Sebi's
ability to recover the penalties and
the third would pertain to special
courts where people can be prose-
cuted, if they have violated the
regulator's norms,” Sinha told
reportets in Chennai.

The Bill seeks to give Sebi
sweeping powers like attachment
of properties, launch of recovery
proceedings, seeking call data
recotds to investigate cases and
ordering search and seizure
against manipulators and fraud-
sters, It has checks and balances to
the powers of Sebi. It has also
introduced some additional
amendments based on the rec-
ommendations of Parliament’s
standing committee on finance
and additional proposals from
Sebi.

The additional amendments
provided that the Sebi chairman
should record the reasons in writ-
ing while issuing an order for
search and seizure, and that the

“| think the most important

impact, once this Bill is "
passed by Parliament,; w:ll
beto give a signal to the .
people who are in the habit
of raising unauthorised
money from gullible
investors that Parliament
does not approve of it”

U'K SINHA s
Sebi chief

authorised officer may requisition
the services of a police officer or
any officer of the central govern-
ment to assist him in these.

The Securities Laws
(Amendment) Ordinance was first
promulgated on July 18, 2013. It
had to be promulgated thrice, as it
could not be passed by
Parliament. The move came after
the chit fund scam of the Saradha
group was exposed in Kolkata in
2013.

“It will give a signal to the peo-
ple who are in the habit of raising
unauthorised money from gullible
investors that Parliament does not
approve of it,” Sinha said.

To tackle Ponzi schemes being
floated as Collective Investment
Schemes (CIS), any money collec-
tion of ¥100 crore or more will be
classified as a CIS and thus would
fall under Sebi’s domain.

This will bring chit funds with
a corpus of more than ¥100 crore
under Sebi’s ambit; these wetre ear-
lier exempt.

o deal with Ponzi schemes

25% of wheat stock to

be sold to cool prices

BLOOMBERG
New Delhi, 24 July

India, the world’s second-biggest wheat producet,
will sell 10 milliop tonnes from state inventories in
the domestic market as the worst start tothe mon-
soon since 2009 threatens to stoke food prices.
The grain will be sold to users in the open market
from reserves of about 39.8 million tonnes, Food
Minister Ram Vilas Paswan said after a Cabinet
meeting in New Delhi.

Prime Minister Narendra Modi’s government
has ordered a crackdown on hoarders and set min-
imum export prices on onions and potatoes to
increase domestic supplies amid concern that
scanty monsoon rainfall will hurt crops and fuel
inflation. The Cabinet last month approved sale of
five million tonnes of rice from state stockpiles to
curb a surge in prices.

Gains in food inflation slowed in June to 8.14
per cent from 8.74 per cent the previous month,
while the consumer price index rose 7.31 per cent
in June, the least since January 2012.

India received 25 per cent less rain than a 50-
year average between June 1 and July 23, the India
Meteorological Department estimates. '

~

Economists peg FY15 growth at 5.3%

REUTERS
Bangalore, 24 July

India’s economic growth will
accelerate this financial year
but economists in a Reuters
poll trimmed their forecasts,
tempering their optimism the
rst majority government in
three decades would quickly
bring in reforms and spur busi-
ness investnent.
The poll of 25 economists

taken this week forecast
growth would rise to 5.3 per
cent in the current financial
yeat, slightly down from the
5.5 per cent expected in April,
when the world’s largest
democracy was in the middle
of national elections. Growth
is expected to be 6.3 per cent
wzxt year, unchanged from the
previous poll.

For some forecasters, at
least, it is too early to expect

drastic  policy  changes
that would lead to major
upward revisions to growth
forecasts.

Only five of 16 economists
expected the government to
meet its budget deficit target of
4.1per cent of the gross domes-
tic product for the current
financial year.

The economy grew 4.7 per
cent in the previous financial

year. J
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'omato, Potato Prices-
inue to Skyrocket

. gal and Madhya Pradesh. “At the wholesale level

b ‘ 0| i Ua . rice of potatoes is hovering around %23 -25 per . A ‘ |
TO mato suppl I€s have SU ffe red ﬁg. And at the retail level prices have shot up to ; g:istli'g;sm::gf:ﬂtgsjgggﬁ?ﬁggm' Wﬁ}{lsite
following heavy rains in north - | ’ dérs in the

.

RETARL PRICE WOES
omato prices in many big cities ran ed'fro

¥60/kg to 780/kg. The ministry. of cgn'sumemr
affairs, whichmonitors daily retails pricesin

will cool off hopefully once potato starts arriv- ngsﬁl;rl?.au?gllgsg g?;:gg;g&cﬁgﬁlégfg%wem
>, 9 d ’kg.Toma-

lowing heavy ra rth - 045t Bansalore In Chennal price o around baion Thursday wast 45/kg ut tracérs i g
.India while UP traders are now
exporting potatoes to Pakistan

ing from Hassan from second week of August-
'Pricesarealsorisingin Gujarat, NarendraMo-
di’s native state. In Ahmedabad the wholesale
price of good quality potato which was priced at

; tosupplieshave been disturbed almost

. tosy . rb tacross
in ‘ck;!e country in July. Traders, wholesalers
blamie it on the erratic monsoon. Farmers

from Narayangaon near Putie say that the dis

,‘SUTAN)UK{A quSAL-V'&V ] _, %16 per kg earlier is now selling at ¥21. Atthere- L pdda b 24 i iy ;
JAYASHREE BROSALE; . .. tail end price is hovering around 80 per kg. In [ g?‘fséec%ilg:glggggg fhhgos i TSI o e
AYASHREE B | e Bl oV ing AT B Bl RE. D i an.50% farmers'in the area.

Potato prices arerising; whiletomato has bfiefly
touched 7100 a kg in some neighbourhood mar-
kets innorth Indiabecause of a supply glitch..-

Tomatosupplies have suffered following heavy
rains in the north. Meanwhile, potatoes.are be-
ing exported to Pakistan and the country’s sec-
ond-biggest producer, West Bengal is contem-
plating. restrictions on allowing traders .to
supplythetuber to other states. .

Potato prices have risen to¥40-45.in Bangalore.
Triders in Uttar Pradesh, the major supplier to
the south are exporting potatoes to Pakistan,
where prices have touched 270 a'kg.Last week,
the Economic Coordination Committee of the
Cabinet in Pakistan extended the date for duty-
free import of potatoes till November 15,and ap-
" proved importof another 100,600 metric tonrieof

potatoéstoarrestskyrocketingprices.

‘KR Krishna,aleading wholesaler of vegetables
from Yeshwanthpur, Bangalore said the region
\Receives potatoes from Uttar Pradesh, West Ben-

‘aroundz30perkg.

Pakistan’s announcement last week on duty
free import has enthused traders in Uttar Pra-
.desh, the largest producer of the tuber Last
‘week, theprice atthe wholesale-level wasZ16 per
kg. Now it is¥18 per kg and traders indicate that
‘ pricesmay goupfurther. “Iam sending 17 tonnes
of potatoesperday accordingtotherequirement
of Pakistani buyers. I am getting good prices
from Pakistan which is equivalent to the mini-
mum export price (MEP) set by the govern-
_ment,” said an' Agrabased trader who did not
want to be named. India has set an MEP of $450
tonnefor potatoes.Even Sri Lanka isshowingin-
terest to buy Indian potatoes, said Patit Paban
De, aleadingpotatotraderfrom West Bengal. RP
Gupta, director, National Horticultural Re-
search and Development said, “Fresh potatoes
whicharearrivingfrom hilly areas of Himachal
Pradesh and Uttarakhand are now pricey. But
potato prices will stabilise from September on-
- wards.” India had produced 46.3 million
# tonnes of potatolastyear. While prices of pota-
toes have shot up in most parts of India, West
i Bengal chief minister Mamata Banerjee is
mulling to stop intra-statemovement of the tu-
berto arrest prices in her own state. Inlast one
weekwholesalepricehasgoneup 7% inBengal
which has moved up prices at retail level. “If
prices go up further then we will stop move-
ment of potatoes from our state. CM has called
ameetingon July28toreviewthesituationand
takeafinalcall,” said Arup Roy, state agri mar-
ketingminister. The statehas 34 lakh tonnes of

. Dbotatoes in cold storages.

Accordingtotrade estimates, tomatoro arriy-

-als dropped from 18.37 lakh cratés in

June to

4.26 lakh crates of 20 kilogram each in Ju-
[15."The daily arrival of to-n

[
!

| matoeshad déclined from ~.
| aboilt 80,000 cratés in

! gunetoaboutEO,mOcrates
inJuly.Lastyear, thedaily '
» arrival used to be 1 lakh
crates in July and Au.
gust,” $aid an official of™
ﬂleNarayangaonmaxfket. '

+ The farmer-leve] .

tomato

prices in June were 25/kg
to15/kg. At the Azadpur

7

- market in New
wholesale prices o

Delhi,

foma,
toes la:re_between?z‘O/,kg

240/ g
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‘IMF Retains India’s

N\

Growth Target at 5.4%

All emerging economies see cut in forecast, Russia takes biggest hit

' QURBUREAU
. NEW DELHI

) I‘ndla istheonlybigemerging

economy to escape a cut in

4k the International Monetary °

hd’s update of its World Eco-
othic Outlook that says the
slobal economy seems to have
“iripped on an unexpected con-
‘traction in the US economy in
thefirst quarter.
» IMF has retained its forecast
of 5.4% growth in Indian econo-
' my in 2015 and a stronger 6.4%
growthnext year.

“In India, growth appears to
have bottomed out, and activity
isprojected to pick up graduaily
after the post-election recovery
in business sentiment, offset-
ting the effect of an unfavoura-
ble monsoon on agricultural
growth,” the IMF said.

Global economy is now project-
ed to grow only 3.4% in 2014,
down 0.3 percentage point from
the earlier forecast. “The recov-
ery continues, but it remains a
weak recovery, indeed a bit
weaker than we forecast in
April,” Olivier Blanchard, Eco-
nomic counsellor, IME said in a
. statement attributing the down-

(ward revision largely to the de-

velopments inthe US.

“In retrospect, it (first quarter
contraction in the US) seems to
be largely due to one-off factors,
ranging from an inventory cor-
rection to unusually bad weath-
er. Looking forward, US growth
fortherestof theyearisstillfore-
cast to be 3.25% and 3% in 2015,”
he said. IMF has retained its 2015
forecast at 4%, but warned that
geopolitical risks have risen.

“Global growth could be weak-
erforlonger, given the lack of ro-

: bust momentum in advanced
Keconomles despite very low in-

- IMF Delivers a Cut

Growth forecasts

down Latest

Variance

Many downside risks
| »-Increased geopolitical isks
- lead to sharply higher oil

~ -»: Major economies face-

-stagnation’ nsk i medivm term

"3 inthe euro ares, adverse

% annual growth forecast from earlier
in2014 forecast

Unftedstates | 17 11

EwoArea | 11 3

ng 46 0.2

_andDeveloping | |

Russla 0.2 -1.1

China 74 0.2

indla* 54 0

Braif 13 06

South Africa 17| 08

terest rates and the easing of
other brakes to the recovery,”
theIMF'said initsoutlook warn-
ing geopolitical risks could lead
tosharply higher prices.
Theemerging economies faced
“the negative growth effects of
supply-side constraints and the
tightening of financial condi-
tions over the past year could be
more protracted,” the IMF said
but added that leading indica-
tors suggested global recovery
regaining strength in the sec-
ond quarter of 2014.
BarringIndia, all other BRICS
members saw their forecast cut
in the review, with Russia tak-
ing the biggest knock — its like-
ly growth is now pegged at 0.2%
compared with 1.3% earlier

and, for 2015, at 1% instead of

2.3% earlier. “This reflects
mainly a deterioration of busi-
nessconfidence, whichhasbeen
aggravated by geopolitical ten-
sions. Theresulthasled tolarge
capital outflows, and a near
freeze in investment decisions,”
Blanchard said.

Ind|a at 3rd
Placeon
PPP Basis

NEW P53t The IMF has
updated its the World Eco-
nomic Outlook estimates
of purchasing power par-
ity weights and GDP after
theInternational Com-
parison Programme
(ICP)released new bench
marks for 2011. Indiahas
ahigher 6.7% share of
global GDP on purchas-
ingpower parity basisin
2011 compared with5.8%
accordingto2005. India is
now the third biggest
economy on the PPP ba-
sis. Interms of market ex-
changerates, Indiahas
only a2.5% share. 2
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‘Govt Plans to B
Accelerate Co,;,

Worklng on lmprovmg
draft capacity of ports
. where: dockmg areds
are 12 metresdeep.

competlt' e, th_e Narendra Modi

governmeht'ls drawingup afi am-

_bitious plan to ,bulld 12dry satel-

"lite  ports to spruce up the dozen

ajot ,sothatthey candock
super: Sized shlps andsetupa new
entity to speed tp Tong:stalled
port connect1v1ty prOJects

Exporters would be able¢ to con- ,
duct all their cuétoins and export
paperwork atthédry’inland ports
ﬁ'om where their- consignments
.wotlld be forwarded and loaded.
ontoa sh1p at the nearest sea port
The system env1sages an exporter
from’ Jodhpur se dmg his goods
tothe KandlaorMu dhraportsin
Gujarat;, while/pne i Telangana
would be hnked tothe Kaklnada
or Vlzag ports.

Semor government ofﬁc1als said
theideawasfirmedupafter adele-
,-gation of leaders from Telatigana

| pOmted out to the government

, WOrkingo

‘partof Seemandhra.

Page No. |

ild 12 Dry Ports,
| v1ty Projects

the details, so that we can offer
states that dori’t have a coastline |
ora port to export their products '
- from,”the ofﬁmal said. "
| The gOVernment is also workmg
on unprovmg the draft capacityof
Ind1a s 12 maJor ports where
dockmg areas ‘are currently only
12metres deep, makingthe largest
and most cost-effective ships out
of boundsforlndlanexporters ’
W can tget 200 000 tonne super
ships withouta draft of'18 metres
‘ s0 We aré looking 4t 'a t1e-up be-
that the creatmn of the state has tween Cochin Shlpyard and a for-
depr1ved itof ‘the ers ‘_h11e And- e1gn technology partner to boost
hra Pradesh ‘ports that are now our dredging capacityand deepen
the existing ports to 18 metres,”
“ShlppmgmlmsterN1tmGadka— the off1c1alexplamed
ritastold’them the problemcould AR the major ports have ‘also™
be sorted out by“settmg upariver- been asked to consider shélling .
iné'or dryport ir Telangana from out 100 crore to ?200 crore from
where goods C transferred to thelr profits to pool'in equ1ty fora '
rts;” anofficial ‘hew corporation that will focus oh

ec
e

Wearelookingat12such
drysatelllteportsand ae
thedetails, sothat

wecanof rstates thatdont

perwork could also be complet‘ .
at' suchhmterland ports -

banks of the Godavar1 at a site that
1swe]l-connected to anatlonal high:

terway, for instance, b said. .
“We are looking at 12 stich dry - 1.mp
sate].hte ports and are working out" po‘rts:
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troleum m].mster Dhar-

{ mendra Pradhan said on
Thursday that in order to
target the LPG subsidy to

rtheneedy, the government

; willalso use Aadhaar.

' Asfaras LPG subsidy
is concerned the minis-
ter said, some section of

: the soc1ety needed it, but

&added tHat the question

| ‘Was how to identify them

" and fix the quantum of
subsidy. “In order to- re-
duce the subsidy burden,
the needful reforms
would be taken. We are
,/workmg towards a mech-

“anismtoroll ou

subs1dy Ttis

LPG subsidy toneedy”

Petroleurn and natural gas minister Dharmendra Pradhan

atthe Express Group'sideaExchange on Thursday

and the marketing network

would be effecfively moni-
tored,” Pradhan said, set-
ting a timeframe of “a
month or two” to take steps
in thisregard.

Speaking at the Express *

Group’ sIdea Exchange pro-
gramme, Pradhan, 45, re-

“calléd the SCrifling thathat:
..ural resources like gas .
-bélagedtothepeopleof Ins

' AMITMEHI

- dia with thegovernmentb:

ing the. custodian of th
same. On gas priciig, he
said, “This(theSC’sview)is !
the pmm@gz premise. We
feel that alFi8sues related to
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'Ministryreadiesroad map to
phase out e-auctions by CIL

SubhashNarayan
New Delhi, July 24

HE coal ministry has

I prepared a road map

for phasing out of the
lucrative e-auction route for
Coal India (CIL), a move that
is likely to adversely impact
the company's bottomline
and its valuation ahead of a
proposed stakesale.

Sources said that CIL has
already been directed to re-
duce quantity of e-auction
coaltoamere26milliontonne
in 2014-15, a fall of over 55%
from 58 mt it sold under the
route last year. The company
may need to keep the e-auc-
tion of coal at 5% of its total
production in subsequent
years. Depending on the fuel
availability situation, the
company could be told to fur-
ther reduce this quantity
with possibility of complet-

ing eliminating e-auction of

coal once domestic pricesare
aligned with international
“The intention is thatfuel
needs of maximum number
of powerprojectsaremetfirst
. before any other route is ex-

plored tosell coal,” said an of-
ficial.
Thesituationonfuel avail-
ability for power projects has
alreadyreachedcriticalstage
this year. Of the 100 coal-
based power plants moni-
tored by Central Electricity
Authority (CEA), about 44
plants are currently having
critical coal stock of lessthan
sevendays,of which25power
plants are having super criti-
cal coal stockof less thanfour
daysrequirement.

The decision (to reduce
CILe-auction) could resultin
loss of earnings tothe tune of
32,000 crorefor CIL in 2014-15.

Depending on the deci-
sions taken in subsequent
years, the earnings could see
afurtherfall. Already CIL’sfi-
nancials are under stress
with the company’s witness-
ing a drop in the last fiscal
profit, the first such fall since
the global financial crisis of
2008-09.

Themoveis expected toaf-

fect government’s disinvest-
mentprogrammeasa10% di-
vestment of the government
equity in the company is ex-
pected tofetch close to¥24,000
crore or more than one-third
of 363,425 crore pegged from : -
the disinvestment proceeds
inthisyears Budget, With ex-
pectationof fallingprofitabil- -
ity; the company’s valuations
can take a hit impacting the
sharesaleissue. -

CILsold close to 58 million
tonnes of coal, ok 12.5% of its
total production of 462 mil-
lion tonnes, through spot e- .
auctionsin2013-14.

This helped the company
earn revenues to the tune of
about13,000crore. If thefuel
wassoldatnotified prices, the
earnings from the same
amount of coal would have
beenlower by 34,000 crore.

The average price of coal
being sold by CIL at notified
prices iscurrently at31,600a
tonne. While averagerealisa-
tion of e-auctionin 2013-14re-
mained at 32,200 per tonne.
The price of e-auction coal
last year actually fell from a
levelof ¥2,600per tonne inthe
previous year. /
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feBureau
ew Delhi, July 24

HE government on

Thursday decided to
.offload 10 million

: tonne of FCI wheat stocks in

the open market till March

2015, much higher than 58

milliontonnesoldlastyear in
a bid to avoid any price esca-
lationof thestaplegrain. The
reserve price for the open

‘market sale would be 31,500

per quintal exclusive of
freight costs, a food ministry

‘official told FE after a meet-

ingof theCabinet Committee
onEconomic Affairs (CCEA).

While offloading of FCI's
wheat stocks in the open
market are usually done
from September, the infla-
tion-wary Narendra Modi
government, this time

‘around, decided to com-

mence the operations two
monthsinadvance. |

As per Agricultural Mar-
keting Information Net-
work (Agmark) data, the
wholesale wheat price at

f Khanna market (Punjab)

L

»

has risen marginally to
31,435 per quintal on Thurs-
day from31,400 per quintala
week back. In Ghaziabad
market, the grain is current-
ly sold at ¥1,600 per quintal.
TheFCIwasholdingclose

to40 million tonne of wheat -

at the start of this month,
more than double the strate-
gicreserverequirement.
Sources said the FCI
wouldnow sell bulk of grain
from its old stocks. As far as
rabi crop (2014-15) is con-
cerned. procurement ended
by end-Junie. For this crop,
open market operators will

- Takingstock

u Close to 40 mt of wheat
with FCI at the start of July,
more than double the ‘
strategic reserve need

m The entire quantum of
wheat would be sold to bulk
buyers through weekly
tendering process

mInFY14,5.8 mt of wheat
was sold against the govt
target of 8.5 mt

have to offer a 5% premium
overX1,500agnintal.

The entire- quantum of
wheat would be sold to bulk
buyers through weekly ten-
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'CCFA okayssale of 10 mt ™
‘of wheat in open market

= Wants to aV01d any price escalation of staple grain m Reserve pricesetat 1 500/qu1ntal

dering process which would
also ease storage pressure
faced by the FCI prior to the
procurement season start-
ing Apritnextyear.

In the last fiscal, FCI had
sold 5.8 million tonne of
wheat to bulk buyers while
the government had set a
target of 8.5 million tonne of
grain to be sold under open
marketsalescheme.

The FCI had realised av-
erage price of more than
%1,604 per quintal (inclusive
of freight) for the wheat sold
to private traders, earning
39,310 crore.

“Supply situations would
improve in the next few
months and will keep wheat
price under control,” Adi

" Narayan Gupta, a flour

miller from Uttar-Pradesh
and former president of
Rolier Flour Millers Federa-
tion of India, said.

To combat inflation, the *
governmentlast monthallo-
cated 5 million tonne of rice
additionally for the Target-
ed Public Distribution Sys-

tem (TPDS).

In 2013-14, around 20 key
consumingstatessuchasUt-
tar Pradesh, Madhya
Pradesh, Kerala, Tamil
Nadu, Karnataka, Orissa,
Bihar, West Bengal and Ma-
harashtra were allocated 2
lakh tonne of wheat for sell
to bulk buyers. Himachal
Pradesh and north-eastern
states have been allotted
50,000 tonne of wheat each
under OMSS.

Food secretary Sudhir
Kumar last week tweeted
'the government will offer
wheat for open market sale
from central pool’. /



The Pioneer

/We have miles to go in

improving rural India: Jaitley

PNS # NEW DELHI

Finance Minister Arun Jaitley
on Thursday said the coun-
try has “miles to go" to improve
investment flows into farm sec-
tor, rural infrastructure and
housmg in villages.

~ ' don't want to say that
nothing has beeni done but still
we have miles to go. Capital for-
mation in agriculture which is
the key to the development of the
rural infrastructure. That is the
one area where we are still huge-
ly lacking," he said at a function
organised by Nabard .

* "We have embarked upon
rural roads programme,
embarked upon several irriga-
tion (projects). We talk about
affordable housing in urban
areas but rural housing is still not
being mentioned as part of larg-
er national agenda," Jaitley said.
.- The government therefore
has decided to provide housing
for all in the next few years.

Besides, it would be gov-
ernment's endeavour to pro-
vide power to all, toilet to all,
clean water to all and reasonable
access to rural roads in the next
few years, he added.

"It's difficult and challenging
but absence of this can never give
us satisfaction," he said.

Praising the efforts of
National Bank for Agriculture
and Rural Development
(Nabard), Jaitley said it has
played key role in development
of rural India which comprises
of largest percentage of India's

LN -

1 don’t want to say
that nothing has
been done but still
we have miles to
go. Capital
formation in
agriculture which is
the key to the
development of the
rural infrastructure,
That is the one area
where we are still -

el¥ lackin
j i “# P sy ¥ G
population.
"Nabard has become pivotal

organisation doing work for dif-
ferent fields of in the rural areas
which are all included under the
larger umbrella of rural devel-
opment. It's perhaps the most
challenging field of the eco-
nomic activity which has been
assigned to Nabard," he addely
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“"Need to be pro-industry to \
service the poor, says Jaitley

,_ENS ECONOMIC BUREAU
. NEWDELHL JULY 24

FINANCE minister Arun
 Jaitley on Thursday justified

the government’s decision to
\

ment limit (FDI) in insurance

sector to 49 per cent, saying

that the step was required to

raise funds for the sector.

“Insurance sector is cash
starved. The health sector is
not picking up because of
this... The hard reality is that
we need to expand insurance in
several sectors,” he informed
the Rajya Sabha during his re-
ply to the debate on the Ap-
propriation Bill.

Jaitley said that the NDA
government has come back to
the original proposal onwhich
the Congresshad also agreed.
“By December 2013, we had
made some considerable
headroombut due to elections
itwas not carried forward... it
was the NDA government
which had originally conceived
of49per cent FDI in the sector
but at that time the Congress
had no appetiteforit,” he said.

He asserted that profit is
not a bad word, and that the
low taxregime envisagedinthe
Budget is aimed at boosting
economic activity. “We have

\r\eached astage where profit is

‘ARUN JAITLEY,

“ We have reached
a stage where profit is
not a bad word. Unless
there is a profit, there

e no taxes

not a bad word. Unless there
is a profit, there will be no
taxes.” He also argued that the
Budget wasboth pro-business
and pro-middle class.

“Some members said this
Budget was pro-business ... I
will make a candid confession
... Does it help middle class and
neo middle class. yes it does. I
have worked on the premise
that low taxation is good for
the economy. People want to
buy goods, they don’t want to
buy taxes. I have no hesitation
in saying that this Budget is
pro-business. It also helps the
middle-class, the neo-middle
class and the poor. You need
to be pro-industry, to garner
revenues and then to service
the poor”, the minister said.

Jaitley said a pick-up in
manufacturing activity would
in turn stimulate growth and
boost government revenuesto
help in social sector schemes
and ultimatelyin poverty erad-
ication and job crcation.

Finance Minister

“The real challenge is to
return to 8 per cent to 9 per
cent growth rate,” he said,
while underlining challenges .
created by he previous UPA

concerted \ national efforts
must be made to ensure that
investments return to the
country, “Inthelastfewyears, .
there hasbeen areverse flow of
investments,” he said. |

“The earlier government
could have been more deci-
sive. It could have avoided a
drift in policy decisions. 1t
could have taken steps when
the economic environment got
impacted by the various
scams,” he said.

Jaitley also clarified that
the government would move
ahead with hiking the FDI cap’
in the defence sector to 49 per
cent but the policy would ré-
main the same.

As announced in tlie
Union Budget on July 10, th
government as a policy woul|
not use the power on retrg-
spective taxation, he said.
framework has been creatdd
in the CBDT to deal with any
freshissues, while pending htx-
gations would be allowed to™
continue, he added )
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subsume units
from 19 ministries

SURABHI
NEW DELH], JULY 24

DESPITE some resistance
’from various ministries, the
lgovernment is finalising the
‘ contours of the new ministry
j | of skill development and en-
| | trepreneurship which will take
jover skilling initiatives from all
| other government agencies.
| A decision on its final
S shape is expected soon, said

three officials familiar with

‘the development. The Cabi--

net Secretariat is expected to
, make changes in the Alloca-
tion of Business Rules of the
government to allow agencies
related to skilling and entre-
preneurship to be consoli-
dated into the new ministry.

The decision is expected
after an inter-ministerial con-
sultation by the Prime Minis-
ter’s Office earlier this month.

“Views of all the 18-20
ministries involved in
skilling were taken at the

{meeting in early July. Now

! we are expecting that some-
thing will be announced
soon but the transition
would take some time,” said
one of the officials.

So for instance, the direc-
tor general of employment
and training in the labour
ministry that runs industrial
training institutes and skilling
initiatives could be trans-
ferred to the new ministry
along with the National Skill
Development Corporation
(NSDC) that was set up by
the finance ministry.

Similarly, skill develop-
ment and entrepreneurship
agencies with the ministry of
micro, small and medium en-
terprises are expected to be
merged with the new ministry
aswell as the technical training
division in the ministry of hu-
manresources development.

With avision of creatinga
“Skilled India”, Prime Minis-
ter Narendra Modi had cre-
ated the ministry of skill de-
velopment and
entrevrencurshin a dav after

BUSINESS RULES

S The Cabinet Secretariat is ex-
pected to make changes in the
Allocation of Business Rules to al-
low agencies related to skilling -
and entrepreneurship to be con-
solidated into the new ministry

& The decision is expected after |
an inter-ministerial consultation
by the Prime Minister's Office ear-
lier this month

W|Thenew ministry will haveagen- .
cies drawn out of ministries of !
labour, MSME, human resources

|

assuming office and had allo-
cated the portfolio to Sar-
bananda Sonowal, who is also
minister of state (independ-
ent charge for sports and
youth affairs).

The ministry has no offi-
cers at present and the minis-
ter continues to work out of
his office in the ministry of
sports and youth affairs.

“With the new ministry
now being set up, there will
now be an inter-ministerialin-
tegrated effort,” Sonowal had
earlier told The Indian Express.

However, sources said
that many ministries have ex-
pressed unhappiness over the
pruning of their roles. The de-
partment of economic affairs
isunderstood to have pitched
for retaining NSDCwithin the
finance ministry, while simi-
lar rumbles have also come
from the labour ministry.

“It is ultimatcly a politi-
cal decision and out of our
hands,” an official, however,
pointed out.

Though the UPA govern-
ment had set a target of
skilling 500 million youth by
2022, formal training in India
is still abysmally low com-
pared to other countries. Cur-
rently, only 10 per cent of the
workers between the ages of
15 and 59 years have some
amount of professional train-
ing in India, of which just an
abysmal 2.5 percent have pro-
fessional training, In contrast,
globally on average, 60 per
cent to 80 per cent of a coun-
trvsworkforee i« deilled ——
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